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ACTION ITEM: 
Consideration by AT&T Mobility to modify the existing cell 
site lease agreement for property located generally at 450 West 
3100 South. 
 
FINDINGS OF FACT: 
1. On September 14, 2005 Cingular Wireless, currently known as 
AT&T Mobility entered into a Lease Agreement with Mapleton 
City for the purpose of using city owned land for their cell site. 
(see Attachment 1 – Existing Lease Agreement) 
2. The Agreement is currently in its 1st Extension Term which 
ends on September 14, 2015. The Agreement does allow for an 
automatic renewal for three (3) additional five (5) year terms with 
an ending date of September 14, 2030. (see Attachment 1 – Pg. 2 - 
Term – Existing Lease Agreement) 
3. As per the agreement Mapleton City currently receives $9,675. 
(see Attachment 1 – Pg. 2 - Rent – Existing Lease Agreement) 
4. On October 14, 2014 Mapleton City received a letter from 
AT&T Mobility requesting to modify the original agreement in 
order to meet current business requirements and enhance our site’s 
value to the network. (see Attachment 2 – Letter issued by AT&T 
Mobility)  
5. The letter proposes two offers. The first offer would be to 
secure a longer-term lease with a new annual lease starting at 
$6,600 commencing January 1, 2015, a 7.5% rent increase every 5 
years, commending 2020, and the extension of the Lease is good 
through December31, 2045. With the new lease the city would 
begin losing $3,075 ($9,675 minus $6,600) annually. The second 
option is for AT&T Mobility to provide a one-time lump sum 
payment of $70,000 in return the city will grant a ninety-nine (99) 
year easement on the property.   
6. The applicant has stated that if the Council chooses not to 
modify the existing cell site lease they may consider not renewing 
their existing Agreement and relocate to another cell site. 
 
STAFF RECOMMENDATION: 
Staff recommends modifying the existing cell site agreement as  
proposed. Staff is prepared to discuss the reasons why at the night 

of  
the meeting. 
 
ATTACHMENTS: 
1. Existing Lease Agreement 
2. Letter issued by AT&T Mobility 
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October 14, 2014 

 

Mapleton City Corporation  

35 East Maple Street     

Mapleton, UT  84664 

 

Re: Communications Facility located at 3100 SOUTH 450 WEST, MAPLETON, UT  84664 

 

Contract #:  47436  FA#:  10104028 

 

Dear Landlord, 

As you are aware, AT&T Mobility (“AT&T”) has partnered with Md7 to work with you to facilitate certain 

modifications to the cell site lease on your property.  These modifications will allow AT&T to meet current 

business requirements and enhance your site’s value to the network. 

Changes in the Wireless Industry 

Recent industry developments are changing how wireless telecommunications carriers operate.  In the past, 

carriers focused on rapidly building out their networks in order to provide the best coverage.  Today, while 

consumers are enjoying greater services and better coverage than ever before, operating costs continue to 

escalate.  As a result, the wireless industry is also focusing on operating networks as efficiently as possible.  

Eliminating Risk and Increasing Value 

AT&T is addressing this shift by reviewing its cell site portfolio.  AT&T has partnered with Md7 to offer 

selected landlords like you the opportunity to minimize the business risks associated with industry uncertainties 

and to increase the value of your cell site lease.  

Criteria for Cellular Site Retention/Rent Guarantee Period 

AT&T is willing to offer the following option to secure a longer-term lease with you: 

 $6,600 per year, commencing January 01, 2015                

 7.5% rent increase every 5 years, commencing 2020         

 Extension of Lease through December 31, 2045         

 

 

           

AT&T will modify its termination rights under the lease to guarantee your rental income in the amount of 

$33,000 for the next 60 months. 

Current Amount of Guaranteed Rent (with terms of the current lease, Section 6(d)): 

$4,031.25        

Or 
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Md7 will provide a one-time lump sum payment of $70,000.  In return, you will grant a ninety-nine (99) year 

easement on your property and assign the lease rights and rental income under your lease with AT&T to Md7 

or an affiliate of Md7.  It is important for you to know that the $70,000 pre-payment does not change the 

ownership or control of the rest of your property in any manner. 

 
This letter of understanding is subject in all respects to the preparation, execution and delivery of a definitive 
amendment in form and substance mutually agreeable to each of us.  This letter will not be legally binding 
between us with respect to the proposed business relationship, but instead serves as a statement of our mutual 
intent to work toward entering into such an amendment.     

AT&T values its affiliation with you and hopes to continue a long and mutually profitable relationship in the 

years to come.  After having reviewed these options, please contact me prior to October 27, 2014.  Thank you 

for your consideration.   

Sincerely, 

 

Joseph Peairs  

Md7 | Lease Consultant 

10590 West Ocean Air Dr. 
San Diego, CA 92130 

o (858) 754-2152 
f (858) 408-3482  
jpeairs@md7.com 
 

Authorized Agent for AT&T Mobility 
cc: Gregory D. Ohmer 

Area Manager Real Estate Transaction, AT&T Mobility 
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